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Metropolitan Stock Exchange of India Limited

205 (A), 2nd Floor, Piramal Agastya Corporate Park
Kamani Junction, LBS Road, Kurla (West), Mumbai-400070

SYMBOL: SITAL (Sital Leasing and Finance Limited)EQ ISIN - INE341001029

Sub: Submission of Audited financial results of Sital Leasing and Finance
Limitedfor the quarter and vear ended on March 31¥, 2026 and along with
Independent Auditors Report thereon.

Diear Sir’Madam (s),

Pursuant (o Regulation 33 read with Schedule TIT to the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, we enclose hereto, for your information and record:

The Audited financial results of Sital Leasing and Finance Limited(“the Company™) for the
guarterand year ended on March 317, 2026. dulv approved by the Board of Directors of the
Company at its meeting held today, i.e. on Thursday, 21" May, 2026 (which was commenced at
12:40 P.M. and concluded at 01:15 P.M.)

Independent Auditor Report dated 20 May, 2026 issued by the Statutory Auditors of the Company
VR S K & ASSOCIATES. on the aforesaid financial results of the Company for the quarter and
year ended on March 317, 2026which was duly placed before the Board at the aforesaid meeting.

You are requested to take the above on your records and acknowledge the same.

For and on behalf of Board of Directors
Sital Leasing and Finance Limited
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SURENDR 2% caus
A KUMAR ::1“**:;:
JAIN -

Surendra kumar Jain
(Managing Director)
DIN: 00530035
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For and on behall of board of directors of
SITAL LEASING AND ENFIVTEMMITED

Place: New Delhi
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SITAL LEASING AND FINANCE LTD
CIN: LES$10HR1983PLCOS0169
Regd.Office No. 322, drd Floor, 55 Phaza Commercial Complex, Mayfield Garden, Sectird7 Gurgaon-122001
Emall id: sitalleasingB)@gmallcom, Website: www.sitalloasingfinance.com
Phe 9491709895
CASH FLOW STATEMENT
Statemaent of Audited Cash Flows Statementfor Quarter & Financial year Ended on 31st march 2026
(Rs In Lac)|
01,01.2026 01.04.2028
Pastoars 31.03.2026 31.03.2026
Audited Audited
Cash flows from operating activities
Profit before taation and after exceptional items 38.99 1.904.14
Adjustments for - "
| Depreciation 285 2,85
Provision for income tax (20.42) (20.42)
Defared tax . (2.85) (2.95)
|’Hnttlnq capital changes:
Loans & Advances Given/Recaived (18.85) 314,05
(Increase) / Decrease in Inventories 1.0 (371.95)|
(increase) / Decrease in trade receivables (0.18) (0.22)
{Increase) | Decrease in other current assats (0.73) 2.8
Increase / (Decrease) in rade payables 8.00 8.00
Increase / (Decrease) in other current liabiities 284 0.04
Orther long term provision (22.33) (1.816.79)
short - term provision 20.43 (8.01)
aluation of Investment by way of association - -
Cash generated from operations - -
10.756 2.78
(Given) / received loan & advance -
Purchase of property, plant and equipment - -
Purchase/ Sale of Investment - -
Proceeds from long-term bomowings - -
Net cash used in financing activities - -
Net increase in cash and cash equivalents 10.75 2,78
Cash and cash equivalents st beginning of period 8.62 17.59
Cash and cash equivalents at end of period 20.37 20,37

For and on behalf of board of directors of

PRIT1 JAIN
Director
DIN:00537234

Date: 21/05/2026
Place: New Delhl
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INDEPENDENT AUDITORS' REPORT

To
The Members of SITAL LEASING AND FINANCE LIMITED
Report on the audit of the financial statements

Opinion

We have audited the accompanying standalone financial statements of SITAL LEASING
AND FINANCE LIMITED (“the Company’), which comprise the balance sheet as al March
34, 2026, and the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows for the year then ended, and
notes to the standalone financial statements, including a summary of material accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act’) in the manner so required and may not give a true and fair
view dug to non-provision of inferest on loans, in conformity with the Accounting Standards
prescribed under Section 133 of the Act and other accounting principles generally accepted
in Indla, of the state of affairs of the Company as at 31 March 2026, and its Profit and total
comprehensive income, changes in equity and its cash flows for the year ended on that date
subject to our comments in  sub clause i and subclause v of para 4 of Companies
{Auditor's Report) Order, 2020. The company should have prepared a financial stalement in
compliance with IND-AS as prescribed, which may significantly affect the financial
statements of the company '

Basis for opinion

We conducted our audit of the slandalone financial statementis in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit of
the Standalone Financial Statemenls section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Charterad
Accountants of India (“the ICAI") together with the ethical requirements that are relevant o
our audit of the standalone financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we
have oblained is sufficient and appropriate to provide & basis for our opinion on the
standalone financial statements.
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Key Audit Matters

Key mudit matters are those matiers that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the curent period. These
matters were addressed in the context of our audit of the standalone financial statements as
a whole, and in forming our apinion thereon, we do not provide a separate opinion on these
matters. Wa have determined the matters described below to be the key audit matters to be
communicatad in our report.

The Company has reported gross loan assels
of INR 209173 lacs ngainst which an
impairmant loss of INR 2091.73 lacs has been
recorded as on the date of the Balance Sheet .
The Company recognised impalrment
arovision for loan assets partly based on the
Expected Credit Loss approach laid down
under 'Ind AS 109 - Financial Instruments.
The caleulation of impairment losses on loans
is complax and Is based on the application of
significant menagement judgement and the
usa of different modelling technigues and
assumptions which are uncertain and could
have @ material impact on reported profits.
However, the Company has applied a cingle-
stage approach based on changes in credit
guality to measure expected credit loss on
loans which ts as fallows:

* |t the repayment is defaulted more than
80 days then It s considered as credit-
impaired at the end of the year.

« Significant management judgement and
assumptlons Involved in measuring ECL |3
required with respact to:

« Determining the criteria for a significant
increase in credit risk

* Factoring in future economic assumplions

« Technlgues used to determine probability
of default, loss given default and exposure
nt default

These paramaters are derlved from the
Company's historical data.

|

sAssectpg

Key Audit Matters Auditor's Response
impalrment of Loans including Expected | Assassed the appropriatensss of management's judgment
Credit Loss |"ECL") and estimates used In the impairment analysis through

procedures that included, but were not limited, to the
following:

» Obtained an understanding of the method adopted by
the Company including the key inputs and assumptions.
Since methods and parameters are based on historical
data, we assessed whether historical experience was
representative of current clrcumstances and  was
relevant in view of the recent impairment losses
incurred within the portfolias

o Considered the Company's sccounting policies for
estimation of expected credit loss on lpans and assessed
the compliance with the policies in terms of Ind A5 109,
However, we observed that company has not complied
with Ind AS 108,

» Tested the design and operating effectiveness of key
financial contrals over the completeness and accuracy of
the key Inputs and assumptions considered for
calculation, recording and monitoring of the impairment
loss recognized. Also evaluated the controls over the
impairment process, validation of data and relatec
approvals.

« Reconciled the total financlal assets considered for ECL
estimation with the books of account 1o ensure the
completeness.

the adequacy and appropriateness of
disclosures in compliance with the ind AS 107 in relation
to ECL which was found not to have been implemented.
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in view ol the above, the measurement of |
impairment loss on loans was determined to
be a Key Audlt Matter In our audit of the
financial statements.

Loan advanced Qur audit procedures included the following:
The Company is a NBFC registered under
Seclion 45-1A of the Reserve Bank of |+ Considered Company's loan pelicy and its
india Act, 1934, and as a part of fs compliance.

business activities was engaged In |+ Assessed the design and tested the operating
lending/ granting of the loans. For the year affectiveness of internal controls related to loans.
ended March 31, 2026, the Company had | + Performed sample tests of individual transaciion
balance of ioans and advances to the tune and other related documents. Further, with respect
of € 2081.73 lacs. to the samples tested we checked that the loans
The variety of terms that define contract of have been taken as per the policy.

loans where terms of loans, such as |+ Selected sampie of loans obtained and checked
repayment schedule, Rate of Interest, the documents.

securities associated, overdues if any etc. |+ Obtained few balance confirmations as at the year
This area was of most significance in our end to avaluate loans.

audil due to the magniude of amount
involved and their conversion of the same
o equity capital, Accordingly, due to the
significant risk associated In accordance |
with terms of applicable Ind AS, it was
determined to be a key audit matter in our
gudit of the standalone financial
statements.

Information Other than the Standalone Financial Statements and Auditor's Report
Thereon

The Company's board of directors is respensible for the preparation of the other information.
The other information comprises the information included in the Management Discussion
and Analysis, Board's Report including Annexures to Board's Repor, Business
Responsibility and Sustainability Reporl, Corporale Governance and Shareholder's
Information, but does nol include the financial statements and our auditor's report thereon.

Our gpinion on the financial statemants does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connaction with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information Is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise eppears to be maternally missiated.
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If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact We have nothing to report on in
this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statement

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and falr view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards ("Ind AS") notified under Section 133 of the Act read with the Companies (Indian
Accounfing Standards) Rules, 2015, and the applicable NBFC Regulations, as amended
from time to time.

This responsibility also includes maintenance of adequale accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularilies; selection and application of appropriale
accounting policies, making judgments and estimates that are reasonable and prudent; and
design, implementation and mainlenance of adequate internal financial controls, that wers
operating effectively for ensuring the accuracy and compleleness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give
a true and fair view and are free from material misstatement, whether due lo fraud or error,

In preparing the standalone financial statements, the Management and Board of Directors
are responsible for assessing the Company's ability to continue as & going concem,
disclosing, as applicable, matters related to going concern and using the going concermn
basis of accounting unless the Board of Directors either intends 1o liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process

Qur objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from malerial misstatement, whether due to fraud or error,
and 1o issus an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conductad in accordance with SAs will
always detect a material misstatement when 1t exists. Misstalements can arise from fraud or
efror and are considered material if, individually or in the aggregate, they could reasonably
be expected fo influence the economic decisions of users taken on the basis of these
standalone financial stalements.

As part of an audit in accordance with SAs, we exercise professional judgment geg-majnis
professional skepticism throughout the audil. We have also:
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« |dentify and assess the risks of malerial misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audil procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate o
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of intemnal control,

« Obtain an understanding of internal financial control relevant 1o the audit in order to
design audit procedures thal are appropriale In the circumstances. Under section
143(3)(1) of the Companies Act, 2013, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls,

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

» Conclude on the appropriateness of the Management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that material
uncertainty exists, we are required to draw attention in our Auditor's Report to the related
disclosures in the standalone financial statements or, if such disclosures are Inadequate,
to modify our opinion. Our conclusions are based on the sudit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Company 1o cease to continue as a going concam.

« Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the slandalone financial statements
represent the underlying transactions and evenls in a manner that achieves fair
prasentation

Materiality is the magnitude of misstatements in the standalone financial siatements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the standalone financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (i) to evaluate the
effect of any identified misstatements in the standalone financial statemants

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards AT
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From the matters communicated with those charged with govemance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The previously issued standalone financial statements were audited by the predecessor
suditor whose report for the year ended 31 March 2025 issued on 30 May 2025 expressed
an modified opinion on those standalone financial statemants were also prepared withoul
complying to Companies (Accounting Standard) Rules 2021 to comply with Ind As.

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in Annexure “A" a statement on the matters specified in paragraphs 3 and
4 of the Order.

As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit

(b) In our opinian, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss, the
Standalone Statement of Changes in Equity and the Standalone Statement of Cash
Flows dealt with by this Report are in agreement with the books of account..

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with rule 7 of the
Companies (Accounts) Rules, 2014,as amended and the Companies (Accounting
Standards) Amendment Rules, 2016, as amended, to lhe extent they are not
inconsistent with the accounfing principles prescribed in the applicable NBFC
Regulation.

(&) On the basis of the written representations raceived from the directors and taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March,
2026 from being appointed &s a director in terms of Section 184 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference 10
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate report in Annexure-'BY, Our report expe
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qualified opinion on the adequacy and operating effectiveness of the Company's
internal financial controls over financial reporting,

As no remuneration has been paid by the Company to its Directors, the provisions of
Section 197 of the Companies Act, 2013 are not applicable; and

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and eccording to the explanations given to us;

a. The Company does not have any pending Iitigations which would impact on its
financial position.

b, The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses; and

¢. The company was not required to transfer any amount during the year to the
Investor Education and Protection Fund by the Company.

d. (a) The Management has represented that, to the best of it's knowledge and
belief, no funds have been advanced or loaned or invested by the Company
to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf
of the Company {“Ultimate Beneficiaries”) or provide any guaraniee, security
or the like on behalf of the Ultimate Beneficiaries.

(b) The Managemenl has represented, that, to the best of it's knowledge and
belief, no funds have been received by the Company from any person(s) or
entity(les), including foreign entities (‘Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries”) or provide any guaraniee, security or the like on behalf of the
Uitimate Beneficiaries,

(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us io believe that the representations under sub-
clause (i) and (il) of Rule 11(e), as provided under (a) and (b} above, contain
any material misstatement subject to the fact that some expenses have been
booked on cash basis.

g The Company has not declared or paid any dividend during the year ang-
proposed a final dividend during the year.
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. With respec! fo the proviso lo rule 3 sub section 1 of companies (Accounts) rules
2014, the company did not maintain the accounting software which has a feature
of recording of audit trail of esch and every transaction, creating and edi log of
gach change made in the books of accounts along with the dale whan such
changes were made and ensuring that the audt trail cannat be disabled,

New Delhi, May 2.4, 2026
UDIN: 26089134 IwWAG TS52243
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Annexure “A" to the Independent Auditor's Report®

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of our
report o the members of SITAL LEASING AND FINANCE LIMITED of even date;

Referred to in our Report of even date:

I.  Property, Plant and equipment

{a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

(b) As explained to us, Property, plant and equipment have been physically verified by
the management during the year in accordance with the phased programme of
verification adopted by the management which, in our opinion, provides for physical
verification of all the Propery, plant and equipment at reasonable intervals.
According to the information and explanations given to us, no material discrepancies
were noticed on such verification.

(c) According to the information and explanations received by us, as the company owns
no immovable properties, the requirement on reporting whether litle deeds of
immovable properties held in the name of the company Is nol applicable. The
company has not taken any property on lease.

(d) The Company has not revalued any of its Properly, Plant and Equipment and
intangible assets during the year,

(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2028 for holding any Benami property under the Benami
Transactions (Prohibition) Act, 1888 (as amended in 2018) and rules made
thereunder.

i, Inrespect of Inventories

a. The Company is in the business of providing loans and investments. The
investments which form part of stock are held by the company in the Dematerialised
account maintained with the National Securties Depository Limited (NSDL) and
Central Depository Services Limited (CDSL), hence the company does not have
physical inventory. The balance of slock lying with the depository is verified by the
management. In our opinlon, the frequency of verificalion is reasonable. The
inventory has been valued at cost

b. In our opinion and according to the information and explanations given to us, the
procedures of verification of stock lying in Dematerialised account followed by the
management are reasonable and adequate in relation to the size of the Company

and the nature of its business.
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c. The Company has maintained proper records of inventories. As per the information
and explanation given to us, no material discrepancies were noticed on verification of
the inventones.

m!

The Company is a NBFC registered under Section 45-1A of the Reserve Bank of
India Act, 1934, and as a part of its business aclivities was engaged in lending/
granting of the loans.

a. The reporting under clause 3(jii){a) of the Order regarding loans, and advances in
the nature of loans are not applicable.

b. Based on our audlt procedures and according to the information and explanations
provided by the management, in our opinion, the investments made, guarantees
provided, security given and the terms and conditions of the grant of all loans and
advances in the nature of loans and guarantees provided are nol prejudicial to the
company’s inlerest.

¢. Basad on our scrutiny of the company’s records and according to the information
and explanations provided by the management. we are of the opinion that in
respect of loans and advances in the nature of loans, the schedule of repayment
of principal and payment of interest has not been stipulated and the repayments or
receipts are regular except some loans as disclosed in financial statements.

Current Year Pravious
Particulars Amount (In Year Amount
| Lakhs) (In Lakhs)

| Opening Balance 2405.78 2347.78

Loan Given during the year | 2271.35 3081.00
Interest Applied 186.77 179,86
Interes! reversed 0.35 8.00
Bad Dabts 48 31 25.25
Loan Repayment | 2703.50 317941
Closing Balance 2091.74 2405.78
Other Details _
Interest Overdue | 6.95 106.84

« I fwo cuses (he imerest has not been charges after fiing ihe apphcaton under seclion T of IBC Code bafore

NCLT sgainst the borrower,

d. Based on our scrutiny of the company's records and according to the information
and explanations provided by the management, subject to point no. c) above, as
there is no stipulation of schedule of repayment of principal and payment of
interest, overdue amount cannot be ascertained.

a&. As the principal business of the company is to give loans and advances, therefore,
the reporting under clause 3(iil)(e) of the order is not applicable to the Company.

f Based on our scrutiny of the company’s records and according to the information
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and advances in the nature of loans either repayable on demand or without
specifying any terms and conditions, The amount is nol ascertainable.

On the basis of checking records and according to the information and explanations
given to us. We are of the opinion that provisions of section 185 of Companies Act
are not applicable to the company as it is @ registered Non-Banking Financial
Company. However, the Company has invested in shares of group companies which
exceeds the limit prescribed under section 186 of the Companies Act 2013, Based on
the information and explanations provided to us and on our examination of the
records of the Company, we observe that the Group comprises multiple entities with
multiple inter-company transactions involving infusion of funds in the nature of capital
contributions. loans and investments, Many enlities within the Group also have
crossholdings with one another. Considering the complex multi-layered structure and
flow of funds within the Group entities, it is not feasible for us to ascertain with
precision the exact quantum of investments made through entities beyond two layers

v. | t of ts blic

The Company has not accepted any such deposits and in our opinion, the Company
is not holding any amounts which are deemed to be deposits during the year,

vi. In respect of maintenance of cost record

To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in
respect of the Company's products/ services. Accordingly, the provisions of clause
3{vi) of the Order are not applicable

vil. Inre fsta

In our opinion and according to the information and explanations given lo us, the
Company is regular in depositing undisputed statutory dues including goods and
services lax, provident fund, employees' slate insurance, income-fax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, as applicable to the Company, with the appropriate authorities during
the year, There were no undisputed amounts payable in respect thereof which were
outstanding at the year-end for a period of more than six months from the dale they
become payable excepl Company has nol deposited GST under reverse charges
mechanism amounting to Rs. 0.82 lakhs

There is an outstanding tax demand against the company for AY 2010-11 of Rs. 0.43
Lakhs, AY 2011-12 of Rs, 263.80 Lakhs, AY 2017-18 of Rs. 0.13 lakhs, AY 2018-19 of
Rs. 1.08 Lakhs, AY 2021-22 of Rs. 0.54 lakhs and AY 2022-23 of Rs 0.64, igkbg=the

company has filed an appeal before ITAT against the demand for AY 2011-38
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viii.  In respect of transactions not recorded in books but surrendered in Income Tax
Assessments

According to the information and explanations given to us, there were no
transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act. 1961

ix. Borrowings

In our opinion and according to the information and explanations given Lo us, the
Company has nol borrowed any money during the year or pending to be repaid
during the year under consideration. Therelore, the clauses (ix) (a) to (ix) (f) are
not applicable.

(@) In our opinion and according to the information and explanations given to us. The
Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year,

(b) According to the information and explanation given to us, the Company has nol
made any preferential allotment of shares.

xi.  In respect of fraud

@) To the best of our knowledge and according to the information and explanations
given 1o us, no fraud by the Company and no material fraud on the Company has
been noticed or reported during the year,

b} To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Act has been filed in Form ADT-4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, during the year and up to
the date of this report.

¢) In our opinion and according to the information and explanalions given o us by the
company has not received any whistie-blower complaint during the year under
review
xil.  [n respect of Nidhi Company

The Company is not a Nidhi Company. Accordingly, the provisions of clause 3(xil)(a)-
(c) of the Order are not applicable.

xiii.  In respect of Related Party Transactions

The Company has nol underiaken related party transactions as covered by section
177 & section 188 of The Companies Act, 2013 during the year under consideration.
Hence no comments have been offered under this clause.

xiv.  [n respect of Internal Audit

In our opinion and according to the Information and explanations given to us, the
company has appointed an internal auditor as per provisions of Section 138 gtiadian
Companies Act 2013 read with Rule 13 Of Companies (Accounts) Ruffsh=20t9%
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However, the reports were not made available to us
xv.  In respect of Non-Cash Transactions

In our opinion and according lo the information and explanations given o us, during
the year the Company has not entered info any non-cash transactions with its
direclors or persons connected with its direciors, hence provisions of Section 192 of
the Acl are not applicable 1o the Company.

xvi. In with RBI(

{a) The Company is required 1o and has been registered under section 45-1A of the
Reserve Bank of India Act, 1934 as Non-Banking Financial Instilution without
Accepting Public Deposit.

(b) As the company has already obtained the registration (as referred in clause (a)),
so there is no question that during the year company would conduct any Non-
Banking Financial or Housing Finance activities without a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934

(¢) In our opinion and according to the information and explanations given to us, the
company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of india,

(d) The company is not a Core Investment Company (CIC) as defined in the
reguiations made by the Reserve Bank of India. Accordingly, reporting under
ciause 3(xvl)(d) of the Order is not applicable to the Company.

xvii.  In respect of Cash Losses
The Company has not incurred any cash losses in the current financial year.

xvill.  [n respect of Resignation of Auditors

There was no resignation of stalutory audidors during the year under consideration.
Xix.

In respect of ability to meet obligations of the compan

On the basis of the financial ratios, ageing and expected dales of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements, our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the assumplions and
considering the financial conditions of the borrower we are of the opinion that
company is nol capable of meeling iis liabilities existing at the date of balance sheel
as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as fo the future viability or inviabilty
of the company. We further state that our reporting is based on the facts up to date of
the audit report and we nelther give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date will get discharged
by the company as and when they fall due.
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According to the information and explanations given to us, we are of the opinion that
the provisions of Sectlon 135 towards corporate social responsibility are applicable to
the company. Accordingly, the provisions of clause 3(xx) of the Order is applicable.
The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there is no unspent CSR amount for the year requiring a
transfer to a fund specified in Schedule VIl of the Act or special account in
compliance with the provisions of sub-section (B) of the Section 135 of the Act.
Accordingly, reporiing under clause 3(x) of the Order ie not applicable for the year.

The reporting under clause 3 (xxi) of the Order Is not applicable in respect of audit of
Standalone financial statements of the Company. Accordingly, no comment has been
included in respect of sald clause under this report.

For 'JF.EH ll Associates (FRN:011188N)

$K (M.NO: 099134)

New DBN May2y , 2028
UDIN: 26099134 TWALT S2243
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Annexure “B" to the Independent Auditor's Report

(Referred to in paragraph 2 (f) under ‘Report on other legal and regulatory requirements’
section of our report to the Members of SITAL LEASING AND FINANCE LIMITED of even
date:

Report on the internal financial controls over financial reporting under clause (i) of
sub — section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
SITAL LEASING AND FINANCE LIMITED. (‘the Company’) as at March 31, 2026, in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Responsibilities of Management and Those Charged with Governance for Internal
Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal financia! controls with reference to financial
statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Nole on Audit of Intemal Financial Controls over
Financial Reporting (the ‘Guidance Note') issued by the Institute of Chartered Accountants of
India (ICAl). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of the Company's business, including adherence lo Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and erors, the
acouracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

' res ili

Our responsibiiity is to express an opinion on the Company's internal financial confrols with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing, prescribed under section 1 43(10) of
the Act. to the extent applicable to an audit of internal financial controls with reference to
financial statements. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonabie assurance about
whether adequate internal financial controls with reference 10 financial statements were
astablished and maintained and If such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
internal financial controls with reference to financial statements and thgis=tTere
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included obtaining an understanding of Internal financial contrals with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating eflectiveness of internal control based on the assessed risk. The
procedures selecled depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due 1o fraud or error,

We believe that the audit evidence we have oblained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls with reference to
financial statements

A Company's internal financial controls with reference o financial statements is a process
desigred to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial conirols with reference to
financlal statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detall, accurately and fairly reflect the
transactions and dispositions of the assets of the Company, (2) provide reasonable
assurance that transactlons are recorded as necessary to permit preparation of financial
stalements in accordance with generally accepted accounting principles, and thal receipls
and expendilures of the Company are being made only in accordance with authorisalions of
Management and direclors of the Company, and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the inlernal financial controls with
refarence to financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deleriorate.
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Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the Company has, in all material respects, maintained internal financial controls with
reference to financial statements as of March 31, 2026, based on the internal financial
controls criteria esiablished by the Company, considering the essential componants of
internal financial controls stated in the Guidance Note.

However, we have identified cerlain deficiencies in the design or operation of internal
financial controls that, in our view, may affect the effectiveness of internal controls. These
deficiencies do not, in our opinion, result in @ material misstatement of the financial
stalements, but could potentially impact the reliability of the financial reporting process.

New Delhi, May 2¢ , 2026
UDIN; 26099134 TINAG TS2243
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Statement of Asset and Liabilities
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SITAL LEASING AND FINANCE LTD
CIN: Le5910HRISEIPLLOS0 169
Regd.Office No. 322, 3rd Floor 5S Plaza Commaercial Complex, Mayfield Garden, Sector-47 Gurgaen-122001
Eamaall Id: sitalleasing83@gmail com, Website: www.sitallessingfinancecom
Ph: 9891709895
CASH FLOW STATEMENT
mmmmnmmmnm:Mamm Ended on J1st march 2028
{R= In Lac)
01.01.2028 01.04.2028
Purticulare 11.03.2026 31.03.2026
Audited Audited
It:uh- flows from operating activities
Profit bafore taxation and after axceptional tems 39.68 1,804.11
Adjustments for : -
Profit From associates Company (124.75) 1,382.55
Degpreciation 2.895 295
1F'|'mrh£un for income tax {20.42) (20.42)
Defered tax (2.95) (2.95)|
Woarking capital changes:
Loans & Advances Given/Received (18.095) 314,05
(Increase) / Decreass in inventories 1.02 (371.95)
(Increase) / Decrease in trade recelvables (0.18) (0.22)
(Increase) / Decrease In other current assets (0.73) 299
Increasa / (Decreass) in trade payables 8.00 8.00
Increase / (Decrease) in other curren! liabilities 2.54 0.04
Other long term provision (22.33) (1,815.78)
short - larm provision 2043 (9.01)
Cash generated from operations - -
Interes! paid
tax paid ' 3
Dividends paid i i
Net cash from operating activities {114.00) 1,385.33
Cash flows from investing activities
(Given) / received loan & advance -
Purchase of property, plant and equipment - -
Purchase/ Sale of Investmant 124.75 (1,382.55)
Net cash used in investing aclivities 124,75 (1,382.55)
Cash flows from financing activitios
Loans & Advances Given -
Dividend Paid - -
Procesds from bo - -
Not cash used in financing activities - -
Net increase in cash and cash equivalents 10.75 2.78
Cash and cash equivalents at beginning of period 8.62 17.56
Cash and cash equivalents at end of period 20.37 20.37
For and on behalf of board of directors of
{SITAL LEASING AND FAINANCE LIMITED
SURENDRA KUMAR JAIN -
(Managing Director) Director
DIN :00530035 DIN:00537234
Date: 24/05/2026
Place: New Delhi
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INDEPENDENT AUDITORS' REPORT

To
The Members of SITAL LEASING AND FINANCE LIMITED
Report on the audit of the financial statements

Opinion

We have audited the accompanying consolidated financial statements of SITAL LEASING
AND FINANCE LIMITED (“the Company”), which comprise the balance sheet as at March
31, 2026, and the stalement of profit and loss (including other comprehensive income), the
statement of changes in equity and the stalement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of material accounting
policies and other explanatory information

In our opinion and to the best of our information and according to the explanations given fo
us, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 ("the Act") in the manner so required and may not give a true and fair
view due 1o non-provision of interest on loans, in conformity with the Accounting Standards
prescribed under Section 133 of the Act and other accounting principles generally accepled
in India, of the state of affairs of the Company as al 31 March 2026, and its Profit and total
comprehensive income, changes in equity and its cash flows for the year ended on that date
subject to our comments in sub clause il and subclause v of para 4 of Companies
(Auditor's Report) Order, 2020, The company should have prepared a financial statement in
compliance with IND-AS as prescribed, which may significantly affect the financial
statements of the company.

Basis for opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibliities
under those Standards are further described in the Audilor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“the ICAI") together with the ethical requirements that are relevant to
our audit of the consolidated financial stalements under the provisions of the Act and the
Rules thereunder, and we have fulliled our other ethical responsibilities in accordance with
these requirements and the |CAl's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on the

consolidated financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, we do not provide a separate opinion on
these matters. \We have determined the matters described below to be the key audit mattars

to be communicated in our report.

Koy Audit Matters

Auditor's Response

impairment of Loans including Expected
Credit Loss ("ECL")

The Company has reported gross loan assets
of INR 2091.73 lacs against which an
impalrment loss of INR 2091.73 lacs has been
recorded as on the date of the Balance Sheet |
The Company recognised Impairment
provision for loan assets partly based on the
Expected Credit Loss approach laid down
under ‘ind AS 109 - Financial Instruments.
The cabculation of impairment lasses on loans
is complex and is based on the application of
significant management judgement and the
use of different modelling techniques and
assumptlions which are uncertain and could
have a material Impact on reported profits.
However, the Company has applied a single-
stage approach based on changes In credit
quality to measure expected cradit loss on
loans which is as follows:

= If the repayment is defaulted more than
90 days then |t I§ considered as credit-
impaired at the end of the year,

* Significant management judgement and
assumptions involved In measuring ECL ks
required with respect to:

« Determining the criteria for a significant
Increase in credit risk

* Factoring in future economic assumptions

* Techniques used to determine probabliity
of default, loss given default and exposure
at dafault.

These parameters are derived from the
Company’s historical data.

Assessed the appropristeness of management’s judgment

and estimates used in the impairment analysis through
procedures that included, but were not limited, to the
following:

* Dbtained an understanding of the mathod adoptad by
the Company including the key inputs and assumptions.
Since methods and parameters are based on historical
data, we assessed whether historical experience was
representative of current circumstances and was
relevant in view of the recent impairment losses
incurred within the portfolios.

Considered the Company's accounting policies for
estimation of expected credit loss on loans and assessed
the compliance with the policies In terms of Ind AS 109.
However, we observed that company hat not complied
with Ind AS 109,

Tested the design and operating effectiveness of key
linagncial controls over the completeness and accuracy of
the key Inputs and assumptions considared for
talou'stion, recording and monitoring of the impairment
loss recognired. Also evaluated the controls over the
Impalrment process, validation of data and related
approvals

Reconciled the total financial assets considered for ECL
ostimation with the books of account to ensure the
compieteness,

sAssessed the adeguacy and appropristeness of
disclosures in compliance with the Ind AS 107 in relation
1o ECL which was found not to have been implementad,
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In view of the above, the measurement of
impalrment loss on loans was determined to
be @ Key Audit Matter in our audit of the
financial statements,

Loan advanced
The Company |z a NBFC registered under

Section 45-1A of the Resarve Bank of | -

India Acl, 1934, and as a parl of ils
business activities was engaged in
lending/ granting of the loans, For the year
ended March 31, 2026, the Company had
balance of loans and advances to the tune
of ¥ 2081.73 lacs.

The variety of terms thal define contract of
loans where lerms of loans, such as
repayment schedule, Rate of Interest,
securities associated, overdues If any elc.

This area was of most significance in our

Qur audit procedures included the following:

Considered Company's loan policy and its
comphance.

Assessed the design and tested the operating
affactiveness of intermal controls related (o loans.
Ferformed sample tests of individual fransaction
and other related documents, Further, with respect
to the samples tested we checked thal the loans
have been laken as per the policy.

Selected sampie of lcans obtained and checked
the documents.

Obtained few balance confirmations as at the year
and to evaluate loans.

audit due to the magnitude of amount
nvolved and thair conversion of the same
o equity capital. Accordingly, due 1o the
significant risk associated in accordance
with terms of applicabie Ind AS, #l was
determined to be a key audit matter in our
audit of the consclidated financial
stalements

Information Other than the Consolidated Financial Statements and Auditor's Report
Thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion
and Analysis, Board's Reporl including Annexures to Board's Report, Business
Responsibility and Sustainability Report, Corporate Governance and Shareholder's
Information, but does not include the financial statements and our auditor's report thereon,

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion therson.

In connection with our audit of the financial stalements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent

with the consolidated financial statements or our knowledge obtained during the course of
our audit or otherwise appears 1o be materially misstated.
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If, based on the work we have performed, we conclude that there is a malerial misstatement
of this other information, we are required to report that fact. We have nothing to report on in
this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statement

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect fo the preparation of these consolidated financial statements that give a
true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (“Ind AS") notified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, and the applicable NBFC Regulations, as amended
from time to lime,

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecling frauds and other irregularities; selection and application of appropriate
accounling policies; making judgments and estimates that are reasonable and prudent, and
design, iImplementation and maintenance of adequate internal financial controls, thal were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the consolidated financial statements that

give a true and fair view and are free from material misstatement, whether due to fraud or
 rrof.

In preparing the consolidated financial statements, the Management and Board of Directors
are responsible for assessing the Company's ability to continue as & going concerm,
disclosing, as applicable, matters related 1o going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance aboul whether the consolidated financial
slatements as a whole are free from material misstalement, whether due to fraud or error,
and to Issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when il exists. Misstatements can arise from fraud or
error and are considered material if. individually or in the aggregate. they could raasunahlz.r
be expected to Influence the economic decisions of users laken on Iha
consolidated financial statements. '

Head Offie Faridabod Office South Delhi Crifice Dwarkca Qe Pitampurs Dffice Tecshini Ciifice

A7 iard e 0, vt Puis, 174 Sertar M ’ WAL LaF ol el Ml g ) Pl e 2 pLL TR ST FFS H- 1954, Sactar-1,
R Magar, Bohtak LRG0, Faridanad, 111001, Ehimwihe s ek, Poschit & iz 17 K W Chowi Lonurssnity Cenive, Bnad Mo Ruihimi, De i1 L DOR%S
arywna, Huryens bl Dl 1100305 [ladarks Bew Ol 10T &b, Messnpure Sl - 110004 Py M CPOREY
B, o] S Y000 I e LS IS SESh Ph, Q191 100 a%% Eh =0 HATLOAZ 10N Fh AW IO PO, P iy P o ey

cam il gl sam wrsl pifice @ gral onm wine=tifwrelics oom sy ke il proad | St Aur kgl @l gmall com



@( VRSK & ASSOCIATES

Chartered Accountants
INDIA

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We have also:

« |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud Is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

» Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriale in the circumstances. Under section

143(3)(1) of the Companies Act, 2013, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
gccounting estimates and related disclosures made by the Management.

» Conclude on the appropriateness of the Management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concemn. If we conclude that material
uncertainty exists, we are required to draw attention in our Auditor's Report to the related
disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concem.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation

Materiality is the magnitude of misstatements in the consolidated financial statements
thal, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the consolidated financial statements may be
influenced. We consider quantitative materality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (il) to evaluate the
effect of any identified misstatements in the consolidated financial statements

We communicate with those charged with governance regarding, among other matters, the
ptanned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate wit
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all relationships and other mafters thal may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matiers communicated with those charged with governance, we determine those
matters thal were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matier or when, in
extremely rare circumstances, we determine that @ matier should not be communicated in
our report bacauce tha adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The previously issued consolidated financial statements were audited by the predecessor
auditor whose repon for the year ended 31 March 2025 issued on 30 May 2025 expressed
an modified opinion on those consolidated financial statements were also prepared without
complying to Companies (Accounting Standard) Rules 2021 to comply with Ind As.

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report) Order, 2020 ("the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in Annexure A" a statement on the matters specified in paragraphs 3 and
4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and oblained all the information and explanations which to the besl
of our knowledge and belief were necessary for the purposes of our audit,

{b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books.

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, the
Consolidated Statement of Changes in Equity and the Consolidated Statement of
Cash Flows dealt with by this Report are in agreement with the books of account..

(d) In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with rule 7 of the
Companles (Accounts) Rules, 2014,as amended and the Companies (Accounting
Stendards) Amendment Rules, 2018, as amended, fto the extent they are nol
inconsistent with the accounting principles prescribed in the applicable NBFC
Regulation.

() On the basis of the written representations received from the directors and taken on
record by the Board of Directors, none of the directors ts disqualified as on 31 March,
2026 from being appointed as a direclor In terms of Section 164 (2) of the Act.
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With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate report in Annexure-'B'; Our repori expresses a
qualified opinion on the adequacy and opersting effectiveness of the Company's
internal financial controls over financial reporting;

As no remuneration has been paid by the Company to its Directors, the provisions of
Section 197 of the Companies Act, 2013 are not applicable; and

With respect to the other matters to be included in the Audilor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the besl of our Information and according to the explanations given to us;

a. The Company does not have any pending litigations which would impact on its
financial position.

b. The Company did not have any long-term conlracts including derivative contracts
for which there were any material foreseeable losses, and

c. The company was not required to transfer any amount during the year to the
Investor Education and Protection Fund by the Company.

d. (a) The Managemen! has represented thal, to the best of it's knowledge and
belief, no funds have been advanced or loaned or invested by the Company
to or in any other person(s) or entity(ies), including foreign entities
{"Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or antities identified in any manner whatsoever by or on behalf
of the Company ("Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

(b) The Managemenl has represented, that, to the best of it's knowledge and
belief, no funds have been received by the Company from any person(s) or
entity(ies), including foreign entiies (*Funding Parties”), with the
understanding, whether recorded in writing or otherwise, thal the Company
shall, directly or indirectly, lend or invest in other persons or entities identified
In any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficianes”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficianes.

(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice thal has caused us to believe that the representations under sub-
clause (i) and (i) of Rule 11(e), as provided under (a) and (b) above, contain
any material misstatement subject 1o the fact thal some expenses have been

bookad on cash basis.
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@. The Company has not declared or paid any dividend during the year and has not
proposed a final dividend during the year.

f.  With respect to the proviso to rule 3 sub section 1 of companies (Accounts) rules
2014, the company did not maintain the accounting software which has a feature
of recording of audit trail of each and every transaction, crealing and edit iog of
sach change made in the books of accounts along with the date when such
changes were made and ensuring that the audit trail cannot be disabled.

3548 Associates (FRN:011199N)
Tl s E‘ﬂn[

SN (M.NO: 099134)

New Delhi, May 1 L, 2026
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Annexure "A" to the Independent Auditor's Report”

{Referred lo in paragraph 1 under 'Report on other legal and regulatory requirements’ section of our
report 1o the members of SITAL LEASING AND FINANCE LIMITED of even date;

Referred to in our Report of even date:

I.  Property, Plant and equipment

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

{b) As explained to us, Property, plant and equipment have been physically verified by
the management during the year in accordance with the phased programme of
verification adopted by the management which, in our opinion, provides for physical
verification of all the Property, plant and equipment at reasonable intervals.
According to the information and explanations given to us, no matenial discrepancies
were noticed on such venfication.

(c) According to the informalion and explanations received by us, as the company owns
no immovable properties, the requirement on reporting whether fitle deeds of
immovable properties held in the name of the company Is not applicable. The
company has nol taken any property on lease.

(d) The Company has not revalued any of ils Property, Plant and Equipment and
intangible assets during the year

(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2026 for holding any Benami property under the Benami
Transactions (Prohibition) Act, 1988 {as amended in 2016) and rules made
thereunder.

if.  In respect of Inventories

a The Company is in the business of providing loans and investments. The
investments which form part of stock are held by the company in the Dematerialised
account maintained with the National Securities Depository Limited (NSDL) and
Central Depository Services Limited (CDSL), hence the company does not have
physical inventory. The balance of stock lying with the depository Is verified by the
management. In our opinion, the frequency of verification is reasonable. The
inventory has been valued at cost.

b. In our opinion and according to the information and explanations given to us, the
procedures of verification of stock lying In Dematerlalised account followed by the
management are reasonsble and adequate in relation to the size of the Company
and the nature of its business.
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¢ The Company has maintained proper records of inventories. As per the information
and explanation given to us, no material discrepancies were noticed on verification of
the inventories.

The Company is a NBFC registered under Section 45-1A of the Reserve Bank of
India Act, 1934, and as & pant of s business activities was engaged in lending/

granting of the loans.

&. The reporting under clause 3(iii)(a) of the Order regarding loans, and advances in
the nalure of loans are not applicable.

b. Based on our audit procedures and according Lo the information and explanations
provided by the management, in our opinion, the investmenis made, guarantees
provided, security given and the terms and conditions of the grant of all loans and
advances in the nature of loans and guarantees provided are not prejudicial to the

company's interest.

c. Based on our scrutiny of the company's records and according to the information
and explanations provided by the management, we are of the opinion thal in
respect of loans and advances in the nature of loans, the schedule of repayment
of principal and payment of interest has not been stipulated and the repayments or
receipts are regular exceplt some loans as disclosed in financial statements.

Current Year Pravious

Particulars Amount (In Year Amount
| Lakhs) (In Lakhs)

Opening Balance 2405.78 2347.78

Loan Given during the year 2271.35 3081.00

Interest Applied 186.77 179.86

Interest reversed 0.35 8,00

Bad Debts 48.31 25.25
Loan Repayment B | 2703.50 | 3179.41

Closing Balance 2001.74 2405.78
 Other Details

interest Overdue 6.95 106.84

« in hwo cases ihe infemes! has nof been charges after fing e aoplicalion under section 7 of IBC Code befors

NCLT mpaing! the bomowar

d. Based on our scrutiny of the company's records and according to the information
and explanations provided by the management, subject lo point no. ¢) above, as
there is no stipulation of schedule of repayment of principal and payment of
interest, overdue amount cannol be ascertained.

e. As the principal business of the company is to give loans and advances, therefore,
the reporting under clause 3(iii)(e) of the order is not applicable to the Company.

f. Based on our scrutiny of the company's records and according to the ininﬁnmm
and explanations provided by the management, the company has graphegk iaas
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and advances in the nature of loans eilher repayable on demand or withoul
specifying any terms and conditions. The amount is not ascertainable,

On the basis of checking records and according to the information and explanations
given 1o us. We are of the opinion that provisions of section 185 of Companies Acl
are nol applicable o the company as it is a registered Non-Banking Financial
Company. However, the Company has invested in shares of group companies which
exceeds the limit prescribed under section 186 of the Companies Act 2013, Based on
the information and explanations provided to us and on our examination of the
records of the Company, we observe that the Group comprises multiple entities with
multiple inter-company transactions involving infusion of funds in the nature of capital
contributions, loans and investments. Many entities within the Group also have
crossholdings with one another. Considering the complex multi-layered structure and
flow of funds within the Group entities, it is not feasible for us to ascertain with
precision the exact quantum of investments made through entities beyond two layers

V. In t of bili

The Company has notl accepted any such deposits and in our opinion, the Company
is not holding any amounts which are deemed lo be deposits during the year.

vi.  In respect of maintenance of cost record

To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in
respect of the Company's products/ services, Accordingly, the provisions of clause
3(vi) of the Order are not applicable.

vil. ect of dues

In our opinion and according to the information and explanations given o us, the
Company is regular in depositing undisputed statutory dues Including goods and
services fax, provident fund, employees' state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other malerial
stalutory dues, as applicable to the Company, with the appropriate authorities during
the year. There were no undisputed amounts payable in respect thereof which were
outstanding at the year-end for a period of more than six months from the date they
become payable except Company has not deposited GST under reverse charges
mechanism amounting to Rs. 0.82 lakhs.

There is an outstanding tax demand against the company for AY 2010-11 of Rs. 0.43
Lakhs, AY 2011-12 of Rs. 263 80 Lakhs, AY 2017-18 of Rs. 0.13 lakhs, AY 2018-19 of
Rs. 1.08 Lakhs, AY 2021-22 of Rs. 0.54 lakhs and AY 2022-23 of Rs 0.64, lakhs. The
company has filed an appeal before [TAT against the demand for AY 2011-12.__
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viti. In of transactions no! recorded in books but surrendered in Income Tax
Assessments

According to the information and explanations given to us, there were no
transactions relating 1o previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1981

ix. Borrowings

In our opinion and according to the Information and explanations given to us, the
Company has not borrowed any money during the year or pending to be repaid

during the year under consideration. Therefore, the clauses (ix) (@) to (ix) (I) are
not applicable.

(a) In our opinion and according to the information and m:ptanahuns -;‘h.ren to us. The
Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year,

(b} According to the information and explanation given to us, the Company has not
made any preferential allotment of shares.

xl.  In respect of fraud

a) To the best of our knowledge and according lo the information and explanations
given to us, no fraud by the Company and no material fraud on the Company has
baen noticed or reported during the year.

b) To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Act has been filed in Form ADT-4 as prescribed under Rule 13 of Companies (Audil
and Audilors) Rules, 2014 with the Central Government, during the year and up lo
the date of this repor,

c) In cur opinion and according to the information and explanations given to us by the
company has not received any whistie-blower complaint dunng the year under
review.

xii.  In respect of Nidhi Company

The Company is not a Nidhi Company. Accordingly, the provisions of clause 3(xil)(a)-
(c) of the Order are not applicable.

xiii,

The L‘:ampanyr has not undertaken related party transactions as covered by section
177 & section 188 of The Companies Act, 2013 during the year under consideration.

Hence no comments have been offered under this clause,

xlv.  In respect of Internal Audit

In our opinion and according to the information and explanations given to us, the
company has appointed an internal auditor as per provisions of Section 138 of Indian
Companies Act 2013 read with Rule 13 Of Companies (Accounts) Rulesca
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However, the reports were nol made available to us,
x. In f N nsactions

In our opinion and according to the information and explanations given to us, during
the year the Company has not entered Into any non-cash transactions with its
directors or persons connected with ils directors, hence provisions of Saction 182 of
the Act are not applicable to the Company.

xi. In of R tion with RBI

(a) The Company is required to and has been registered under saction 45-1A of the
Reserve Bank of India Act, 1834 as Non-Banking Financial Institution without
Accepting Public Deposit.

(b} As the company has already obtained the registration (as referred in clause (a)),
s0 there Is no question that during the year company would conduct any Non-

Banking Financial or Housing Finance activities without a valid Cerfificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934

(¢} In our cpinion and according to the information and explanations given to us, the
company is not & Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India,

(d) The company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly, reporting under
clause 3{xvi)(d) of the Order is not applicable to the Company.

xvil. I respect of Cash Losses
The Company has not incurred any cash losses in the current financial year.
xiil, of Au

There was no resignation of statutory auditors during the year under consideration.
Xix,

financial assets and payment of financial liabilities, other information accompanying
the financial statements, our knowiedge of the Board of Directors and management
plans and based on our examination of the evidence supporting the assumptions and
considering the financial conditions of the bomower we are of the opinion that
company is not capable of meeting ils liabilities existing at the date of balance sheet
as and when they fall due within a period of on& year from the balance sheet dale.
We, however, state that this is not an assurance as to the future viability or inviabilty
of the company. We further state that our reporting is based on the facts up to date of

the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date will get discharged

by the company as and when they fall due.
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of Re sibility.

According to the information and explanations given to us, we are of the opinion that
the provisions of Section 135 lowards corporate social responsibility are applicable to
the company. Accordingly, the provisions of clause 3(xx) of the Order is applicable.
The Company has fully spent the required amount towards Corporate Social
Responsibiiity (CSR) and there Is no unspent CSR amount for the year requiring a
transfer to a fund specified in Schedule VIl of the Act or speclal account in
compliance with the provisions of sub-section (8) of the Section 135 of the Act
Accordingly. reporting under clause 3(xx) of the Order is not applicable for the year.
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xxi. Qualification/ Adverse mment n CARD fo onsolidated Financial
Statements,
The Company has no subsidiary or joint venlure but two associate companies,
Following adverse or qualification remarks observations have been recorded in CARQ
by auditors of the associate companies.
S No | Name of Company Para of CARO report of the Associate
Company having adverse & Qualification
Remarks
1 Utsav Securities Limited lifa),i{a), iv, vil, be, i, xiv, xix
2 India Solomon Holdings Limited | ii(a),iii{a), iv, vil, xii, xiv, xvi, xix,
New Delhi, May 21, 2026
UDIN: 260891345 TAS W N LLBE
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Annexure "B" to the Independent Auditor's Report

(Referred to in paragraph 2 (f) under 'Report on other legal and regulatory requirements’
section of our report 1o the Members of SITAL LEASING AND FINANCE LIMITED of even
date:

Report on the internal financial controls over financial reporting under clause (i) of
sub - section 3 of section 143 of the Companies Act, 2013 (“the Act")

We have audiled the internal financial controls with reference to financial statemanis of
SITAL LEASING AND FINANCE LIMITED. ("the Company”) as at March 31, 2026, in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Responsibilities of Management and Those Charged with Governance for Internal
Financial Controls

The Company's Board of Direclors is responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial
statements crieria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audil of Internal Financial Controls over
Financial Reporting (the 'Guidance Note') issued by the Institute of Chartered Accountants of
india (ICAl). These responsibilities include the design, implementalion and maintenance of
adequate intemal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of the Company's business, including adherence to Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors' responsibility

Our responsibility is to express an opinion on the Company's intermal financial controls with
reference o financial statements based on our audit. We conducted our audit In accordance
with the Guidance Note and the Standards on Auditing, prescribed under section 143(10) of
the Act, to the extent applicable to an audit of internal financial conlrols with reference to
financial stalements. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to oblain audit evidence about the adequacy of the
internal financial controls with reference to financlal statements and their up-araﬁng
effectiveness. Our audit of intemal financial controls with reference to financialsigters
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included obtaining an understanding of internal financial contrals with reference to financial
slatements, assessing the risk that a material weakness exists, and lesting and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate lo provide
a8 basis for our audit opinion on the Company's internal financlal controls with reference to
financial statements.

Mea ia ancial reporti

A Company's internal financial controls with reference to financial slatements is a process
designed 1o provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepled accounting principles. A Company's internal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain to the
maintenance of records thal, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assels of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permil preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorisations of
Management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely defection of unauthorised acquisition, use, or disposition of
the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements

Because of the inherent limitations of intemnal financial controls with reference 1o financial
statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.
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Opinlon

In our apinion and to the best of our information and according to the explanations given to
us, the Company has, in all material respects, maintained internal financial controls with
reference to financial statements as of March 31, 2026, based on the internal financial
controls criteria established by the Company, considering the essential components of
intarnal financial controls stated in the Guidance Note,

However, we have identified certain deficiencies in the design or operation of internal
financial controls that, in our view, may affect the effectiveness of internal controls. These
deficiancies do nol, in our opinion, result in @ material misstatement of the financial
slatements, bul could potentially impact the relfiability of the financial reporting process.

New Dethi, May 2 {, 2026
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